Assignment

Note :

Q.1.

a)
b)

B.Com. (Hons.) Semester-11
Generic Elective
Introductory Macro Economics

gREaTHE quf sreforsy ane-11
(Code : 12275201)

T : 100
M.M. : 100
Attempt any two questions in all.
All questions carry equal marks.
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(Write your Name and Roll No. on each page of your answer sheet.)
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The maximum marks printed on the question paper are applicable for the students. These marks will,
however be scaled down proportionately in respect of the students of regular colleges, at the time of
posting of awards for compilation of result.

TOF-95 TT TR qurten =t  forT srssa 81 @™ o sis WA wiers & et
F I | I IO & HFeAd o (o7 FI<h ATaE@0g F G907 9%, 396 AqaTas &9 §
FH g

Consumption : C=40+0.75Y
Investment : | =140 - 10i
Government Expenditure : G =100

Tax : T=80

Money Demand : Md =0.2Y - 5i
Money Supply : Ms = 85

(i is % interest rate; other figures in Rs. Crores)
Find out the equilibrium income, Y and interest rate i.

Suppose the government increases its expenditure on education by Rs. 65 Crores?
What would be its effect on equilibrium income and rate of interest.
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Q.2

Q.3.

Q.4.

)
)

)
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Explain Circular Flow Of Income four sector model.

Give briefly outline of Expenditure Method. State precautions to be taken in
expenditure method to avoid double counting.
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Write Short note: (ANY 3)

i.
ii.

iii.
iv.

IS-LM

Government and Tax Multiplier
BOP and its Accounts

Inflation and it’s causes

Short note ford: (1S #Y 3)

iv.

IS - LM
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How banks create credit?

RBI wants to control inflation. Describe the tools of monetary policy used in
this context.
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